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Infon‘}rulg:tlon Roqulred of Brokers and Dealers Pursuant to
Section 17. ofethe Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 04/01/07  AND ENDING __03/31/2008
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:
FIRST RESEARCH FINANCE, INCORPORATED OFFCIAL USE ONLY
FIRM 1D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
4315 BRIARGROVE LANE
{No and Street)

DALLAS TEXAS 7152817

{Chy) (State) {Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
ALAN LAWRENCE 972-535-8994

{Area Codo - Tolephone NoJ)

B. ACCOUNTANT IDENTIFICATION

PROCESSED_

INDEPENDENT PUBLIC ACCOUNTANT Whose oplinion Is contoined in this Report MAY 2 9 2008
HENDRICKS, GRAVES AND ASSOCIATES, LLP moM&QN—REUEﬁs
{Name - if iIndividual state last, first, middie name)

14001 GOLDMARK DRIVE, SUITE 115 DALLAS, TEXAS 715240-4253
(Address) (Chty) {State) {ZIp Cade)

CHECK ONE:
Certified Public Accountant

O Pubilc Accountant
[‘_'I Accountant not resident In Unlted States or any of lts possassions

FOR OFFICIAL USE ONLY

* Clalm for exemption from the requirement that the annual report be covered by the opinlon of an Independent public
accountent must be supported by a stotement of facts and clrcumstances relied on as the basls for the exemption. Seo

section 240.17a-5{e)(2).
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OATH OR AFFIRMATION

I, _ALAN LAWRENCE, swear {or affirm) that, to the best of my knowledge and bellef the accompanying
financial statements and supporting schedules pertuinlng to the firm of FIRST RESEARCH FINANCE,
INCORPORATED as of MARCH 31, 2008, are true and correct. 1 further swear ( or affirm) neither the
company nor any partner, propretor, pr!nclpul officer or “director has proprietary interest in any
account solely as that of a customer, except as follows: :
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Notary Public %, TExas " 2
This report** contains {(check all applicable’ box’é'sb”
X (a) Facing page. - B T
X (b) Statement of Financial Condh:lon
X (c) Statement of Income (Loss). e .
X (d) Statement of Changes in Financlal Condition.
) (e) Statement of Changes in Stockho!der's Equity or Partners' ‘or Sole Proprietor's -
Capital.
{f) Statement of Change in Llabilities Subordlnutéd to Cfulms of Creditors. '
(XI (@) Computation of Net Capital. ' * 7 < :
(< (h) Computation for Determination of Roserue Requirements Pursuunt of Rule 1 503—3
] (1} Information Relating to the Possession or control Requirements Under Rule 1 5c3 3.
[] ) AReconciligtion, including appropriate explanation, of the Computation of Net'' .
Capiltal Under Rule 15¢3-1 and the, COmputuﬂon for Del;ennlnnﬂon of the Reserve
Requirements Under Exhibit A of Rulo 1 5c3 3 :
X (k) A Reconciliation between the audited and unuudltad Stataments of Flnanclul Conditlon
with respect to methods of consolidathan.«;: 0 3 . - e (o L ;
@ (1) An Oath of Affirmation. EXRT I S ‘.-‘.3.'-' N
[] (m) A copy of the SIPC Supplemental Report. ' SRS R '
[] (n) Areportdescribing any material Inudequucles found to exlst or found to huve
existed since the date of the previous audit. e
XI (o) Independent Auditors’ Report ori Internal Accounting Contiol. -

** For conditions of confidential treatment of certain portions of this filing, see section
140.17a-5(e)(3).
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FIRST RESEARCH FINANCE, INCORPORATED

STATEMENT OF FINANCIAL CONDITION

- -MARCH 31, 2008 - ‘
cash | $ 55,351
Commissions receivable R 4,481
Deposit with clearing organization N . 11,285
LIABILITY AND STOCKHOLDER'S EQUITY i

CURRENT LIABILITIES: . L.

Accounts Payable $ " 2,453 ‘- Ve

Commissions payable 4,337

Federal income tax payable _ o 3,263

Franchise tax payable ce TR ST i 230 T

Total current liabilities ‘ _ | 5 12,283

STOCKHOLDER’S EQUITY: '

Common stock, 3,000 shares of $.01
par value authorized and 989

shares issued and outstanding M U N 1« A i
Additional capital 15,435
Retained earnings 43,389
Total stockholder's equity 58,834

$ 71,117

The accompanying notes are an integral part of the ﬁnuqqlnlllgtqtqments.



FIRST RESEARCH FINANCE, INCORPORATED

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY ..

.YEAR ENDED MARCH 31,2008 .

A SRR RT AL R

COMMON ADDITIONAL RETAINED

STOCK CAPITAL EARNINGS TOTAL . . -
Balances at o i
March 31, 2007 $ 10 $§ 15,435 3 3,471 $ 18,916
Net income 39,918 - nfé;éig
Balances at e e
March 31, 2008 $ 10 $_ 15,435 $_ 43./389 $ ‘s58.834

The accompanying notes are an integral part of the financial stqtem9nts._
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FIRST RESEARCH FINANCE, INCORPORATED

STATEMENT OF CASH FLOWS

YEAR ENDED MARCH 31, 2008 .

OPERATING ACﬂVl"ﬂE_S:
Net income .t S T "j‘ ' B " $' 39,918.

Adjustments to reconcile net income to net
cash provided by operating activities:
Changes in operating assets and liabilities: = = =
Increase in commissions receivable =7 < -t ¢ bt i3 377y
Increase in deposits with

Mowr s E

clearing ‘organizations ~. = i 7 WTe BOE ISR g427)0

Decrease in accounts payable .~ i-¢ .iw 0 (30 006)
Increase .in: commission payable:-* = /5w 73,176
‘Decrease. in ‘income:itaxes payable oy LSU(L7 L g30)
Increase in franchise tax liability 2,230

e rLpooemo=
s beni T

Net cash provided by.operating.activities. -~~~ -~ <~z 7. .o L

R T S D O R o e P AL
Cash at beginning ofyear = - -~ -~ . O ouieat el Gl no 3
. .. - , o . ) . ; . Lo ,. ‘, '] Lt _': _,'i-' . T ; o
, ’ . “ Ly il
Cash at end of year
- : b g MO 150 - e o
b o ol T .
0] ~ R e ¥ S
""" - Lt S, SRS By SO . - ~
| i 18 S IAEE 217 AR
r . 2 fig . annn aololonLlg £
1h ot : R AT IRA T S
~ r i M LA Lo i
> B (e - B _.7.3 ~f N =

The accompanying notes are an Ime_grq.l_ part of the financial statements.
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FIRST RESEARCH FINANCE, INCORPORATED

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

YEAR ENDED MARCH 31, 2008

FAIR VALUES OF FINANCIAL INSTRUMENTS:

The carrying amounts of assets in the balance sheet approximate fair
value. . G e e -

ok - _ . " s T I PO .t oo T

NET CAPITAL REQUIREMENTS: =~~~ =~

The Company is subject to the Securities and Exchange Commission Uniform
Net Capital Rule {(rule 15c¢3-1}, which requires the maintenance of minimum
net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed. 1t .tc 1. At March 31 2008

the Company had net capital of $57,727 which was $52 727 in exceqs of 'its.

required net capital of $5,000. The Company's net capital ratio was 0.21
to 1.

L SO T T ¥

RELATED PARTY TRANSACTIONS:

L
N

The Company has a 1ea51ng agreement w1th the sole shareholder for the use
of office Space This leasing agreement requ1res the Company to pay the

property taxes on the related property as rent The property taxes were

$8,084 for the year ended March 31, 2008 J' - o
An officer of the Company prov1des monthly accountlng serv1ces "to the
Company. This 1nd1v1dual was pald $6 OOO ln accountlng fees durlng the
year ended March 31, 2008.
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INDEPENDENT AUDITORS’ REPORT OF SUPPLEMENTARY INFORMATION

REQUIRED BY RULE 17a-5 OF THE SECURITIES AND EXCHANGE COMMISSION

BOARD OF DIRECTORS
FIRST RESEARCH FINANCE, INCORPORATED
DALLAS, TEXAS

We have audited the accompanying financial statements of FIRSTRESEARCH

FINANCE, INCORPORATED as of and for the year ended March 31, 2008, and have
issued our report thereon dated May 3, 2008. Our audit wds ‘conducted for
the purpose of forming an oplnlon on the basic financial statements taken as
a whole. The information contalned 1n Schedules I ahd IiT is‘'presented for
purposes of additional analysis and is not a requlred part' of the  basic
financial statements, but is supplementary 1nformatlon requ1red by rulé 17A-
5 of the Securities and Exchange ‘Commission. Such information has been
subjected to the auditing procedures applled in the audit of the basic
financial statements and in our oplnlon, ‘is fairly stated in all wmaterial
respects in relation to the basi¢ financial statements taken as a whole.

U&h J,1 .;Mj g’\ﬁ-w”ﬁ/ C‘,,‘OL AL p-ceers wAza

Hendricks, Graves and Associates, LLP

May 3, 2008

J%///é(’/u: Arierccin Tasttots and k%nm"tf(.)cf(.:ly
Lr/gf/{ﬁa/ Doebles Accoantants:



- - FIRST RESEARCH FINANCE INCORPORATED

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1

Schedule |

OF THE SECURITIES AND EXCHANGE COMMISSION (CONTINUED)

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT:

Minimum net capital required (6 2/3% of total
aggregate indebtedness) ‘

Minimum dollar net capital requirehent of
reporting broker or dealer ..

Net capital requirement
minimum requirement amounts)

Net capital in excess of requirq@ minimum
Excess net capital at 1000%

Ratio of aggregate indebtedness to net capital

RECONCILIATION WITH COMPANY'S COMPUTATION:

Net capital, as reported in Company's Part II

(Unaudited) Focus report

Audit adjustments

NET CAPITAL

H 31, 2008

(greater of above two

(See Independent Auditors’ Report On Sﬁbﬁlemoﬁt&ﬁ informaticn.)

$ 823

$ 5,000

$ 56,499
l"i(',,;."" -

.21 to 1

DT 1

S 59,958

2,231

2 57,727



FIRST RESEARCH FINANCE, INCORPORATED
REPORT PURSUANT TO RULE 17a-5(d)

YEAR ENDED MARCH 31, 2008




FHendvichs, Sraves and Associates, L.LL
| ge/W GFublic Accountarts

972-289-8538

Jude 175, 19007 Goldmart, Drave Gacsinde y7~?“234-15’(5)(5)/
Dallas, Texas 75290-7258 Lymwﬁfaém-@s‘é(cy/oﬁﬂéxzc//

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL

STRUCTURE REQUIRED BY SEC RULE 17a-5

BOARD OF DIRECTORS
FIRST RESEARCH FINANCE, INCORPORATION
ROCKWALL, TEXAS

In planning and performing our audit of the financial statements and supplemental schedules of FIRST
RESEARCH FINANCE, INCORPORATION, for the year ended March 31, 2008, we considered its intcrnal
control, including control procedures for safe-guarding securities, in order to determine our auditing procedures for
the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal

control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we had made a
study of the practice and procedures followed by the Company including tests of such practices and procedures that
we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of aggregate
indebtedness and net capital under rule 17a-3(a)(1 1) and for determining compliance with the exemptive provisions
of rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed by the Company in

any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

3. Obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customer as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal control and the practices
and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute, assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with accounting principles generally accepted in the United States
of America. Rule 173-5(g) lists additional objectives of the practices and procedures listed in the preceding

sparagraph.
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